RESOLUTION NO. 2018-05
RESOLUTION NO. PFA-03
ORDINANCE NO.  2018-01

AGENDA

MISSION STATEMENT
"Our team is dedicated to protecting, enhancing, and developing our rich water resources to the
highest beneficial use for Calaveras County, while maintaining cost-conscious, reliable service, and our
quality of life, through responsible management."

Regular Board Meeting Calaveras County Water District
Wednesday, February 14, 2018 120 Toma Court, (PO Box 846)
1:00 p.m. San Andreas, California 95249

In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this meeting,
please contact the Administration Office at 209-754-3028. Notification in advance of the meeting will enable CCWD
to make reasonable arrangements to ensure accessibility to this meeting. Any documents that are made available to
the Board before or at the meeting, not privileged or otherwise protected from disclosure, and related to agenda items,
will be made available at CCWD for review by the public.

ORDER OF BUSINESS

CALL TO ORDER /PLEDGE OF ALLEGIANCE

1. ROLL CALL

2. PUBLIC COMMENT
At this time, members of the public may address the Board on any non-agendized item. The
public is encouraged to work through staff to place items on the agenda for Board consideration.
No action can be taken on matters not listed on the agenda. Comments are limited to three
minutes per person.

3. CONSENT AGENDA
The following items are expected to be routine / non-controversial. Items will be acted upon by
the Board at one time without discussion. Any Board member may request that any item be
removed for later discussion.

3a Approval of Minutes for the Board Meetings of January 10 and January 24, 2018

3b Review Board of Directors Monthly Time Sheets for January, 2018

BOARD OF DIRECTORS

Scott Ratterman, President Russ Thomas, Vice President
Terry Strange, Director Bertha Underhill, Director Jeff Davidson, Director



3c Approve to Ratify Claim Summary #551 Secretarial Fund in the Amount
of $1,422,409.44 for January, 2018

(Jeffrey Meyer, Director of Administrative Services) RES 2018-
4. NEW BUSINESS
4a Presentation on FERC Relicensing Efforts by Placer County Water Agency
(Peter Martin, Manager of Water Resources)
4b Update / Direction on the CA Natural Resources Agency — Mokelumne River
Wild and Scenic Designation Study
(Peter Martin, Manager of Water Resources)
5. OLD BUSINESS
S5a Discussion / Direction Regarding Cost of Service and Rate Design Analysis
(Jeffrey Meyer, Director of Administrative Services)
6. GENERAL MANAGER REPORT
7.% BOARD REPORTS / INFORMATION / FUTURE AGENDA ITEMS
8. NEXT BOARD MEETINGS
= Wednesday, February 28, 2018, 1:00 p.m., Regular Board Meeting
= Wednesday, March 14, 2018, 1:00 p.m., Regular Board Meeting
9. CLOSED SESSION
9a Conference with Legal Counsel — Existing Litigation
Government Code § 54956.9(a)
La Contenta Investors, LTD vs. CCWD (Calaveras County Superior Court #11CV37713)
10. REPORTABLE ACTION FROM CLOSED SESSION
11. ADJOURNMENT
*No information included in packet 02/14/18 Board Meeting
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CALAVERAS COUNTY WATER DISTRICT

Board of Directors

District 1 Scott Ratterman
District 2 Terry Strange
District 3 Bertha Underhill
District 4 Russ Thomas
District 5 Jeff Davidson
Financial Services

Umpqua Bank

US Bank
Wells Fargo Bank

CCWD Committees

*Engineering Committee
*Finance Committee

*Legal Affairs Committee
Executive Committee (ad hoc)

Cost of Service Study Committee (ad hoc)

Joint Power Authorities

ACWA / JPIA
CCWD Public Financing Authority

Calaveras-Amador Mokelumne River Authority (CAMRA)

Calaveras Public Power Agency (CPPA)

Eastern San Joaquin Groundwater Authority

Tuolumne-Stanislaus Integrated Regional Water
Management Joint Powers Authority (T-Stan JPA)

Upper Mokelumne River Watershed Authority (UMRWA)

Other Regional Organizations of Note

Calaveras LAFCO

Calaveras County Parks and Recreation

Committee
Highway 4 Corridor Working Group

Mountain Counties Water Resources

Association (MCWRA)

Mokelumne River Association (MRA)
Tuolumne-Stanislaus Integrated Regional Water
Mgt. JPA Watershed Advisory Committee (WAC)

Legal Counsel

Matthew Weber, Esq.
Downey Brand, LLP

Auditor
Richardson & Company, LLP

Membership™™*

Davidson / Thomas (alt. Underhill)
Underhill / Ratterman (alt. Thomas)
Ratterman / Davidson (alt. Underhill)
Ratterman / Thomas

Strange / Ratterman

Ratterman (alt. Dave Eggerton)

All Board Members

Ratterman / Underhill (alt. Strange)
Peter Martin (alt. Dave Eggerton)
Russ Thomas

Strange (alt. Thomas)

Davidson (alt. Ratterman)
Ratterman / Strange
Thomas (alt. Underhill)

Thomas / Underhill
All Board Members

All Board Members
Peter Martin (alt. Metzger)

* Standing committees, meetings of which require agendas & public notice 72 hours in advance of meeting,

#% The 1" name listed is the committee chairperson.

Revised: 01/10/18
Board/Committees Listing/2018



UNAPPROVED — SUBJECT TO CHANGES

RESOLUTION NO. 2018-01
RESOLUTION NO. PFA-03
ORDINANCE NO.  2018-01

MINUTES

CALAVERAS COUNTY WATER DISTRICT
REGULAR BOARD MEETING

JANUARY 10, 2018

Directors Present: Scott Ratterman, President
Russ Thomas, Vice President
Bertha Underhill, Director
Terry Strange, Director
Jeff Davidson, Director

Staff Present: Dave Eggerton, General Manager
Mona Walker, Clerk to the Board
Jeffrey Meyer, Director of Administrative Services
Charles Palmer, District Engineer
Bob Godwin, Sr. Civil Engineer
Jesse Hampton, Interim Director of Operations
Peter Martin, Manager of Water Resources
Robert Creamer, Engineering Analyst

Others Present: Karl Brustad, Peterson, Brustad, Inc.
Vickey Mills :

ORDER OF BUSINESS

CALL TO ORDER / PLEDGE OF ALLEGIANCE

1. ROLL CALL

President Ratterman called the Regular Board Meeting to order at 1:00 p.m. and led the pledge of
allegiance. All Board Members were present.

2. PUBLIC COMMENT

There was no public comment.

1/10/18 Board Meeting
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UNAPPROVED — SUBJECT TO CHANGES

3. CONSENT AGENDA

MOTION: Directors Davidson / Underhill — Approved Consent Agenda ltems:
3a, Approved Minutes for the Board Meetings of December 13
(Regular), and December 13 (Special), 2017; 3b, Review Board of
Directors Monthly Time Sheets for December, 2017; 3¢, Adopted
Resolution 2018-01 Ratifying Claim Summary #550 Secretarial Fund in
the Amount of $1,534,494.37 for December, 2017; and 3d, Received
Report on Quarterly Engineering Projects Report, Oct. 1 through
Dec. 31, 2017

3a Approval of Minutes for the Board Meetings of December 13 (Regular),
and December 13 (Special), 2017

3b Review Board of Directors Monthly Time Sheets for December, 2017

3¢ Approve to Ratify Claim Summary #550 Secretarial Fund in the Amount
of $1,534,494.37 for December, 2017
(Jeffrey Meyer, Director of Administrative Services) RES 2018-01

3d Information / Quarterly Engineering Projects Report, Oct. 1 through Dec. 31, 2017
(Charles Palmer, District Engineer)

AYES: Directors Davidson, Underhill, Thomas, Strange and Ratterman
NOES: None
ABSTAIN: None
ABSENT: None

4. NEW BUSINESS

4a Discussion / Action Regarding Appointment to Board Committees and Election
of Members to Joint Power Authorities
(President Ratterman)

MOTION: Director Davidson / Thomas — Approved the Slate of Assignments
for the Joint Power Authorities Recommended by President Ratterman

DISCUSSION: Director Underhill inquired about the Cost of Service Study Ad Hoc Committee.
President Ratterman and Mr. Eggerton reported on the work to be performed by the ad hoc
committee which will receive more detailed information on proposed options for the cost of service
analysis, and make recommendations to the full Board for consideration. Director Thomas asked
questions relating to the Executive Committee.

PUBLIC COMMENT: There was no public comment.

AYES: Directors Davidson, Underhill, Thomas, Strange and Ratterman
NOES: None
ABSTAIN: None
ABSENT: None

1/10/18 Board Meeting
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UNAPPROVED — SUBJECT TO CHANGES

4c Presentation on the Draft Jenny Lind Water System Master Plan, CCWD
CIP #11064J-120
(Bob Godwin, Sr. Civil Engineer/Peterson Brustad Engineers)

Mr. Karl Brustad of Peterson, Brustad, Inc. addressed the Board giving a PowerPoint presentation
on the Draft Jenny Lind Water Master Plan. In his presentation, Mr. Brustad reviewed the goals
and objectives of the master plan including: service area and facilities, system design criteria,
evaluation of facilities and key findings, and recommended improvements and costs. He discussed
the demand projections of the existing population in the service area, the current facilities, and
projected buildout and planning criteria. In the existing system assessment, high and low pressure
areas and deficiencies have been identified and include possible system improvements to the
Capital Improvement Plan. Mr. Brustad reported that the current water system facilities can serve
the service area adequately, and recommends sustaining the facilities and plan for replacement
value of facility life cycle. Mr. Brustad and Mr. Godwin responded to questions from Board
Members. The Board thanked them for their presentation.

PUBLIC COMMENT: There was no public comment.

This item was for information only; no action was taken.

4b Discussion / Action Regarding Acceptance and Final Completion of the
Ebbetts Pass Reach 3A Water Transmission Line Replacement Project,
CCWD CIP #11078
(Charles Palmer, District Engineer) RES 2018-02

MOTION: Directors Underhill / Thomas —~ Adopted Resolution No. 2018-02
Approving the Acceptance and Final Completion of the
Ebbetts Pass Reach 3A Water Transmission Line Replacement Project,
CCWD CIP #11078

DISCUSSION: Mr. Palmer reported that the Ebbetts Pass Reach 3A Water Transmission Line
Replacement Project constructed by T&S Construction is now complete and ready for final
acceptance. There was less than 1% in construction contract change orders for the project that
consisted of replacing 19,360 feet of water pipe. The total cost of the project is $5,535,188.43. The
Board congratulated Mr. Palmer, T&S Construction, and District staff for a successful project.

PUBLIC COMMENT: There was no public comment.

AYES: Directors Underhill, Thomas, Davidson, Strange and Ratterman
NOES: None
ABSTAIN: None
ABSENT: None

4d Discussion / Action on the Eastern San Joaquin Groundwater Authority
JPA Groundwater Sustainability Plan Development and Potential Cost Share
(Peter Martin, Manager of Water Resources) RES 2018-03

1/10/18 Board Meeting
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UNAPPROVED — SUBJECT TO CHANGES

MOTION: Directors Thomas / Underhill — Adopted Resolution No. 2018-03
Approving the Proposed Cost Share Allocation by the Eastern San
Joaquin Groundwater Authority Joint Powers Authority for the
Development of a Groundwater Sustainability Plan

DISCUSSION: Mr. Martin explained that CCWD is a member of the Eastside Groundwater
Sustainability Agency, which is a member of the Eastern San Joaquin Groundwater Authority, a
Joint Powers Authority made up of 17 independent Groundwater Sustainability Agencies (GSA).
The Eastern San Joaquin Groundwater Authority was formed to act as the formal agency
responsible for the region-wide coordination, development and delivery of a Groundwater
Sustainability Plan (GSP) for the entire basin as required by the Sustainable Groundwater
Management Act. In 2017, the California Department of Water Resources (DWR) released up to
$1.5 million per basin of Proposition 1 grant funds for GSP development, for which there is a
required cost match. In November 2017, the Eastern San Joaquin Groundwater Authority
submitted a grant proposal with a total cost of $2,176,420, which will be funded by a $1.5 million
grant and a local cost match of $676,420. At the November 8, 2017 Eastern San Joaquin
Groundwater Authority meeting, San Joaquin County Public Works staff presented a cost share
proposal for the local cost match that would allocate the GSP development project costs to the
seventeen (17) GSA’s if the DWR grant funds were awarded. The Eastern San Joaquin
Groundwater Authority Board requested concurrence from the GSAs on the proposed cost share
by their scheduled February 14, 2018 meeting. The Eastside GSA, currently consisting of 3
agencies (CCWD, Rock Creek Water District, and Stanislaus County), has a proposed cost share
of $39,789 over the life of the two year project. Staff proposes a split evenly between the two
counties, which means the District would be responsible for an amount not to exceed $9,947 per
year for two fiscal years, in Fiscal Years 2018-19 and 2019-2020. The funds will be included in the
District’s Water Resources Program budget.

PUBLIC COMMENT: Ms. Vickey Mills stated that the County Board of Supervisors does have the
cost share for the Groundwater Sustainability Authority in the County’s proposed budget pending
adoption.

AYES: Directors Thomas, Underhill, Davidson, Strange and Ratterman
NOES: None
ABSTAIN: None
ABSENT: None

5. OLD BUSINESS

There was nothing to report.

6. GENERAL MANAGER REPORT

Mr. Eggerton reported on the following activities: 1) on the future agendas of the second monthly
Board meeting, there will be a placeholder of current activities of the Eastside San Joaquin
Groundwater Sustainability Agency; 2) a workshop is scheduled for Feb. 9 at Amador Water
Agency with Brent Ives of BHI Management regarding Board governance practices, further details
will be provided; 3) as part of sitting on the ACWA Board, Mr. Eggerton attended a conference of
the National Water Resources Association last week, setting priorities and legislative issues for
federal advocacy for 2018 including infrastructure funding, regulatory reform, and forest
management; 4) Peter Martin announced the kickoff meeting on Jan. 18 of the Local Hazard

1710718 Board Meeting
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UNAPPROVED - SUBJECT TO CHANGES

Mitigation Plan update beginning at 10 a.m. at CCWD; and 5) staff met with Forest Meadows
HOA management on Jan. 8 regarding the closure of the golf course and the continued disposal of
CCWD treated effluent.

7. BOARD REPORTS / INFORMATION / FUTURE AGENDA ITEMS

Director Strange announced there will be a District outreach meeting in West Point on Jan. 25" at
11:00 a.m. Condolences to the family of Jackson Valley lrrigation District (JVID) Director Hank
Willy, Director Willy was a long time Director at JVID and will be missed.

Director Davidson mentioned JVID Director Hank Willy and his historical knowledge of the activities
on the Mokelumne River.

Director Underhill reported that she received an invitation to the re-opening of the Ebbetts Pass
Moose Lodge.

Director Thomas reported that he will be attending the Mokelumne River Association meeting on
Jan. 12 at the Jackson Valley Irrigation District office.

Director Ratterman reported that he will be attending the Mt. Counties Water Resources
Association meeting on Jan. 19; and he will be unavailable to attend the CCWD Feb. 14 Board
meeting.

8. NEXT BOARD MEETINGS

= Wednesday, January 24, 2018, 1:00 p.m., Regular Board Meeting
= Wednesday, February 14, 2018, 1:00 p.m., Regular Board Meeting

The Open Session ended at 2:55 p.m.

The meeting adjourned into Closed Session at approximately 3:00 p.m. Those present were Board
Members: Jeff Davidson, Scott Ratterman, Russ Thomas, Bertha Underhill, and Terry Strange;
staff members Dave Eggerton, General Manager and Robbie Creamer, Engineering Analyst; and
General Counsel Matt Weber (by teleconference).

9. CLOSED SESSION

9a Conference with Legal Counsel — Existing Litigation
Government Code § 54956.9(a)
La Contenta Investors, LTD vs. CCWD (Calaveras County Superior Court
#11CV37713)

9b Conference with Legal Counsel — Threatened Litigation
Government Code § 54956.9(b)(3) — 1 case

1/10/18 Board Meeting
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UNAPPROVED — SUBJECT TO CHANGES

10. REPORTABLE ACTION FROM CLOSED SESSION

The Board reconvened into Open Session at approximately 3:55 p.m. There was no reportable
action.

1. ADJOURNMENT

With no further business, the meeting adjourned at approximately 3:55 p.m.

By: ATTEST:
Dave Eggerton Mona Walker
General Manager Clerk to the Board

1/10/18 Board Meeting
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UNAPPROVED ~ SUBJECT TO CHANGES

RESOLUTION NO. 2018-04
RESOLUTION NO. PFA-03
ORDINANCE NO.  2018-01

MINUTES

CALAVERAS COUNTY WATER DISTRICT
REGULAR BOARD MEETING

JANUARY 24, 2018

Directors Present: Scott Ratterman, President
Russ Thomas, Vice President
Bertha Underhill, Director
Terry Strange, Director
Jeff Davidson, Director (arrived at 1:15 p.m.)

Staff Present: Dave Eggerton, General Manager
Mona Walker, Clerk to the Board
Jeffrey Meyer, Director of Administrative Services
Charles Palmer, District Engineer
Teresa Tanaka, Director of Operations
Bob Godwin, Sr. Civil Engineer
Jesse Hampton, Interim Director of Operations
Stacey Lollar, Director of Human Resources and Customer Service
Robert Creamer, Engineering Analyst
Joel Metzger, Mgr. of External Affairs, Conservation, and Grants

Others Present: Kevin Kennedy, Kennedy/Jenks Consultants
Vickey Mills
Elaine St. John

ORDER OF BUSINESS

CALL TO ORDER / PLEDGE OF ALLEGIANCE

1. ROLL CALL

President Ratterman called the Regular Board Meeting to order at approximately 1:00 p.m. and led
the pledge of allegiance. Director Davidson was absent.

2. PUBLIC COMMENT

There was no public comment.

01/24/18 Board Meeting
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UNAPPROYED — SUBJECT TO CHANGES

3. CONSENT AGENDA

There were no consent agenda items.

4. NEW BUSINESS

4a Recognition of Teresa Tanaka for her Service with CCWD
(Dave Eggerton, General Manager) RES 2018-04

MOTION: Directors Underhill / Thomas — Adopted Resolution No. 2018-04
Recognizing and Honoring CCWD Employee Teresa Tanaka for
Her Years of Service

DISCUSSION: Mr. Eggerton announced that Teresa Tanaka, the District’s Director of Operations,
is retiring and read a resolution honoring her for her many accomplishments at the District for the
past 10 years. Director Underhill thanked Ms. Tanaka for her service and leadership through the
years and commended her as a leader for women in the industry. Directors Strange, Thomas, and
Ratterman all congratulated Ms. Tanaka and thanked her for her professionalism and knowledge.
Mr. Hampton, Interim Director of Operations, thanked Ms. Tanaka for her experience and
guidance.

AYES: Directors Underhill, Thomas, Strange and Ratterman
NOES: None

ABSTAIN: None

ABSENT: Director Davidson

RECESS was called at 1:12 p.m. for refreshments; SESSION RESUMED at 1:21 p.m.

Director Davidson arrived at 1:15 p.m.

(Continued)
4a Recognition of Teresa Tanaka for her Service with CCWD
(Dave Eggerton, General Manager) RES 2018-04

PUBLIC COMMENT: Ms. Tanaka addressed the Board and thanked them for the opportunity of
serving the District and the ratepayers, and she looks forward to her retirement.

4b Presentation and Discussion of the Draft Copper Cove Wastewater System Master
Plan, CCWD CIP #15059C-130
(Bob Godwin, Sr. Civil Engineer/Kevin Kennedy, Kennedy/Jenks Consultants)

Mr. Godwin gave an overview in a PowerPoint presentation relating to the regulatory activities of
the Copper Cove wastewater collection and treatment permit and status, giving background
information on the Draft Copper Cove Wastewater Master Plan being presented today.

Mr. Kevin Kennedy of Kennedy/Jenks Consultants discussed the Draft Copper Cove Wastewater
Master Plan. He reviewed the master plan goals and objectives that include recent regulatory
efforts, outcomes and implications. He reviewed the existing and future needs of facilities, service

01/24/18 Board Meeting
Page 10179



UNAPPROVED — SUBJECT TO CHANGES

area, infill and future connections, and wastewater treatment and storage. The draft plan includes
the evaluation of existing facilities and proposed buildout in a phased approach. Estimated costs of
alternatives for wastewater storage are proposed, along with estimated costs of construction, from
$10.3 million to $16.3 million, for the alternative proposals for storage. Recommendations to fund
the proposals were offered. The draft master plan will be available for a thirty day public review and
comment period. Mr. Kennedy and Mr. Godwin responded to questions from the Board. President
Ratterman thanked Mr. Kennedy and Mr. Godwin for their presentation.

PUBLIC COMMENT: There was no public comment.

Directors Strange and Davidson announced they would be leaving the meeting early for other
commitments.

RECESS was called at 2:36 p.m. SESSION RESUMED at 2:46 p.m.

Director Davidson left the meeting at 2:45 p.m.

4c Review and Direction of the FY 2017-18 Second Quarter Investment Report
(Jeff Meyer, Director of Administrative Services)

DISCUSSION: Mr. Meyer provided a report on the District's FY 2017-18 Second Quarter
Investment Report, and cash balances for Sept. 30, 2017 and Dec. 31, 2017. The District posted
investment earnings of $62,203 during the quarter with the LAIF interest rate closing at 1.30%. Mr.
Meyer reported that the Fed expects economic activity to expand at a moderate pace over the next
twelve months. Staff will continue to evaluate the market and look for the best short-term
investment options. Mr. Meyer answered questions from Board Members.

PUBLIC COMMENT: There was no public comment.

This item was for information only; no action was taken.

4d Discussion / Action Regarding Mid-Year Budget Review
(Jeff Meyer, Director of Administrative Services)

MOTION: Directors Thomas / Underhill — by Minute Entry to Receive and File the
Fiscal Year 2017-18 Mid-year Budget

DISCUSSION: Mr. Meyer provided the Board a PowerPoint presentation on the FY 2017-18 Mid-
Year budget, reviewing the District's revenues, transfers, expenditures, capital outlay, and debt
service. He reported on the various District operating and CIP budgets and projections for the mid-
year, and went over key expenditures. The FY 2018-19 budget process will be done in tandem
with the rate analysis and is scheduled as follows: staff will submit a draft budget to the Finance
Committee for review and comments, a preliminary budget will be presented to the Board of
Directors on June 13, 2018, a budget workshop is scheduled for June 19, 2018, and a proposed
FY 2018-19 budget will be presented to the Board on June 27, 2018 for adoption.

Director Strange left the meeting at 3:20 p.m.

01/24/18 Board Meeting
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UNAPPROVED — SUBJECT TO CHANGES

Mr. Meyer discussed the Cost to Serve Analysis and an estimated timeline on a future Proposition
218 rate-setting process and the scheduled outreach to take place.

PUBLIC COMMENT: There was no public comment.

AYES: Directors Thomas, Underhill, and Ratterman
NOES: None

ABSTAIN: None

ABSENT: Directors Strange and Davidson

5. OLD BUSINESS

ba Update on Actions of the Eastside Groundwater Sustainability Agency and JPA
(Peter Martin, Manager of Water Resources / Director Thomas)

Mr. Eggerton reported that Mr. Martin provided the Board a memorandum on the status of the
activities of the Eastside Groundwater Sustainability Agency and JPA. An update will be provided
to the Board at its second meeting of each month. Director Thomas gave a status report of the
Eastside Groundwater Sustainability Agency and JPA.

PUBLIC COMMENT: There was no public comment.

This item was for information only; no action was taken.

6. GENERAL MANAGER REPORT

Mr. Eggerton reported on the following activities: 1) the date has changed to Friday, Feb. 9 at 9:00
a.m. for the joint training workshop with Amador Water Agency on Best Practices and Board
Governance; and 2) construction has begun for the installation of Pressure Reducing Valves in the
Jenny Lind/Rancho Calaveras area to help reduce the high pressure areas.

7. BOARD REPORTS / INFORMATION / FUTURE AGENDA ITEMS

Director Thomas reported on his attendance at the District's Local Hazard Mitigation Plan meeting
on Jan. 18; and he noted that it has been a year since his appointment as a Director with the
District.

Director Underhill reported on her attendance at the District's Local Hazard Mitigation Plan meeting
on Jan. 18; and her attendance at a meeting earlier in the day with the Calaveras Resource
Conservation District (RCD) concerning the use of the RCD’s building for other groups.

Director Ratterman reported there will be a Upper Mokelumne River Watershed Authority meeting
on Jan. 26, and a Calaveras-Amador Mokelumne River Authority meeting on Feb. 21; and he
announced that he will be unable to attend the Feb. 14 Regular Board meeting.

01/24/18 Board Mecting
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UNAPPROVED — SUBJECT TO CHANGES

8. NEXT BOARD MEETING

= Wednesday, February 14, 2018, 1:00 p.m., Regular Board Meeting
= Wednesday, February 28, 2018, 1:00 p.m., Regular Board Meeting

The Open Session ended at 4:00 p.m.

The meeting adjourned into Closed Session at approximately 4:05 p.m. Those present were Board
Members: Scott Ratterman, Russ Thomas, and Bertha Underhill (Director Davidson and Strange
were absent), staff member Dave Eggerton, General Manager; and General Counsel Matt Weber
(by teleconference).

9. CLOSED SESSION

9a Conference with Legal Counsel — Existing Litigation
Government Code § 54956.9(a)
La Contenta Investors, LTD vs. CCWD (Calaveras County Superior Court
#11CV37713)

10. REPORTABLE ACTION FROM CLOSED SESSION

The Board reconvened into Open Session at approximately 4:20 p.m. There was no reportable
action.

11. ADJOURNMENT

With no further business, the meeting adjourned at approximately 4:20 p.m.

By: ATTEST:
Dave Eggerton Mona Walker
General Manager Clerk to the Board

01/24/18 Board Meeting
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DATE: February 14, 2018

TO: Dave Eggerton, General Manager %
-

FROM: ./W\‘Mona Walker, Executive Assistant

SUBJECT: Review Board of Directors Time Sheets for January, 2018

RECOMMENDED ACTION:

For information only.

SUMMARY:

Pursuant to direction from the Board of Directors, copies of the Board’s monthly time
sheets from which the Board is compensated from, are included in the monthly agenda
package for information. Attached are copies of the Board’s time sheets for the month
of January, 2018.

Board Members can be reimbursed for mileage cost to travel to meetings/conferences
and are paid at the current IRS rate.

FINANCIAL CONSIDERATIONS:

Monthly compensation and mileage reimbursement costs are included in the FY 17-18
budget.

Attachments: Board of Directors Time Sheets for January, 2018

171
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RESOLUTION NO. 2018 -

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE CALAVERAS COUNTY WATER DISTRICT

RATIFYING CLAIM SUMMARY NO. 551

WHEREAS, the Board of Directors of the CALAVERAS COUNTY WATER DISTRICT
has reviewed and considered Claim Summary Number 551 at the Regular Meeting held
on February 14, 2018; and

WHEREAS, Board Members have resolved questions, issues, or concerns by
consultation with District staff during said meeting.

NOW, THEREFORE, BE IT RESOLVED that the CALAVERAS COUNTY WATER
DISTRICT Board of Directors hereby ratifies Claim Summary Number 551 in the
amount of $1,422,409.44 for the month of January, 2018.

PASSED AND ADOPTED this 14" day of February, 2018 by the following vote:

AYES:

NOES:

ABSTAIN:

ABSENT:
CALAVERAS COUNTY WATER DISTRICT
Russ Thomas, Vice President
Board of Directors

ATTEST:

Mona Walker

Clerk to the Board



Calaveras County Water District
Claim Summary # 551

Certificate of Administrative Officer

The services listed on the within schedules were actually rendered by the
close of the current month. The articles listed on the schedules within and the
supporting invoices were actually delivered, or payment therefore is properly due
prior to delivery. To the best of my knowledge all claims made are in accordance
with adopted Board policies and/or other Board actions and are in compliance with
all applicable laws. The claimants named on the within schedules are each entitled
to the amount set opposite their respective names.

Q ///7 %44 —

Jeffrey Meyer ’
Director of Administrative Services

1. January 2018 payroll checks issued on 01/15/2018 150,434.10
2. January 2018 payroll checks issued on 01/31/2018 158,095.63
3. January 2018 compensation to Directors 1,663.46
4. Vendor payments for January 1 through 31, 2018 1 801,072.60
5. Other payroll related costs 311,143.65

Claim Summary Total $1,422.409.44
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DATE: February 14, 2018

TO: Dave Eggerton, General Manager %

FROM: Peter Martin, Manager of Water Resources ?M

SUBJECT: Presentation on FERC Relicensing Efforts by Placer County Water
Agency

RECOMMENDED ACTION:

Informational update only. No action requested at this time.
SUMMARY:

Mr. Andy Fecko and Mr. Ben Ransom of Placer County Water Agency (PCWA) will
provide a presentation and overview on their recent Federal Energy Regulatory
Commission (FERC) relicensing efforts for the Middle Fork American River
Hydroelectric Project. PCWA staff will discuss the history and process to relicense their
project, which was the result of more than 10 years of concerted efforts to oversee the
completion of various complex regulatory application processes. Their efforts also
required targeted engagement of stakeholders in the region, consultations with many
state and federal resource agencies, and the formalizing of several advanced technical
studies.

CCWD currently holds licenses for two hydroelectric projects in the region. Projects
2409 and 2903, respectively the North Fork Stanislaus Hydroelectric Project and the
New Hogan Dam Hydroelectric Project, have licenses that are set to expire in 2032. The
Board has requested a presentation in order to gain a better understanding of what to
expect from potential relicensing efforts of these critically important assets of the
District. Active steps in the next few years will be required to lay out a roadmap for a
successful relicensing of the two projects.

While it should be clear that no relicensing effort follows a “one-size-fits-all” approach,
many of the recent lessons learned by a neighboring agency will provide value in
forecasting the next steps for the District and project partners.

FINANCIAL CONSIDERATIONS:

None at this time.



DATE: February 14, 2018

TO: Dave Eggerton, General Manager ﬂ
FROM: Peter Martin, Manager of Water Resources q?m

SUBJECT: Update/Direction on the release of the California Natural Resources
Agency Mokelumne River Wild and Scenic Designation Study

RECOMMENDED ACTION:

Informational update and Board direction on staff review.

SUMMARY:

On Friday, January 26, 2018 the California Natural Resources Agency (CNRA) released
a Draft Study assessing the suitability of five segments of the Mokelumne River for state
designation under the California Wild and Scenic Rivers Act, pursuant to the provisions
in California Assembly Bill 142 (Bigelow, 2015). The California Wild and Scenic Rivers
Act preserves designated rivers or river segments that are: (1) free-flowing, and (2)
possess at least one extraordinary wildlife, fishery, scenic, or recreational value. The
CNRA will hold a public meeting to receive verbal comments on the Draft Report on
February 15, 2018, from 6:00-8:00 p.m. at the Mokelumne Hill Town Hall. Formal
written comments on the Draft Report are due to CNRA on February 28, 2018. The
Draft Study can be accessed at the following web link:
http://resources.ca.gov/programs-projects/wildandscenic

Attached to this memo are some selected excerpts of the Draft Report that summarize
the CNRA alternatives and recommendations. Summarily, the five segments are
recommended for inclusion into the State “Wild and Scenic” system, in that all segments
possess “extraordinary recreational values” and three of the five segments possess
“extraordinary scenic values”. All segments are also considered “free flowing”. The
CNRA’s preferred alternative (Alternative 4) recommendation also includes “special
provisions” to address local concerns about future local water development projects and
existing water rights or pending water right applications.

Since the release of the Draft Report, CCWD staff has been coordinating review of the
Draft Study with staff from Amador Water Agency, Calaveras Public Utility District, and
Jackson Valley Irrigation District. The purpose of the item today is to receive input from
the CCWD Board of Directors ahead of the deadline for comment submission.



FINANCIAL CONSIDERATIONS:

None at this time.

Attachments:

Excerpts from the CNRA January 26, 2018 Mokelumne River Wild and Scenic River Study Report:
® Cover and Executive Summary
° Chapter 7: Alternatives and Recommendations
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Executive Summary

The California Wild and Scenic Rivers Act (Act) was passed into law in 1972 to preserve designated
rivers or river segments that are free-flowing and possess extraordinary wildlife, fishery, scenic, or
recreational values. Assembly Bill No. 142 (AB 142), signed into law on October 9, 2015, requires the
Secretary of the California Natural Resources Agency (CNRA) to evaluate five segments of the North
Fork Mokelumne River and Mokelumne River for inclusion in the California Wild and Scenic Rivers
System (System). Segments A — E possess extraordinary recreational values; Segments A, B, and C1
possess extraordinary scenic values. The segments were classified under the Act as wild, scenic, or
recreational, which reflect existing level of development, not extraordinary resource values:

= Segment Al: North Fork Mokelumne River from 0.50 mile downstream of the Salt Springs Dam to
Bear Creek confluence (Recreational); Segment A2: Bear Creek confluence to 0.50 mile upstream
of the Tiger Creek Powerhouse (Wild).

= Segment B: North Fork Mokelumne River from 1,000 feet downstream of the Tiger Creek Afterbay
Dam to State Highway Route 26 (Wild).

= Segment CI: North Fork Mokelumne River from 400 feet downstream of the small reregulating
dam at the outlet of the West Point Powerhouse to the southern boundary of Section 12, T6N R12E
(Wild); Segment C2: Section 12 boundary to confluence of the North and Middle Forks Mokelumne
River (Recreational).

= Segment D: Main stem Mokelumne River from the confluence of the North and Middle Forks to
300 feet upstream of the Electra Powerhouse (Scenic).

= Segment E: Main stem Mokelumne River from 300 feet downstream of the small reregulating dam
downstream of the Electra Powerhouse to the Pardee Reservoir flood surcharge pool at 580 feet
elevation above mean sea level (Recreational).

Lxisting water uses, water rights, and land uses generally would not be affected by designation, except
special conditions may apply to timber harvesting within 200 feet of designated segments. PG&E
facilities, operations, maintenance, and repair would not be affected by designation. Any new dams on
the designated segments or dams impounding water on designated segments would be precluded.
Potential future local water projects are conceptual and cannot be considered “feasible” at this time.
With respect to future new water rights, the Mokelumne River is a fully appropriated stream from March
1 to November 30, which is a limitation on future water development. Future local water projects would
need to meet prevailing environmental laws and with river designation, would also need to be designed
to avoid adverse effects on the free-flowing condition and natural character of designated segments,
particularly on the extraordinary scenic and recreational values for which the segments were designated.

This study recommends including the segments listed above into the System with special provisions to
protect existing water rights application 5647X03 and future local water development projects designed
to avoid adverse effects on the free-flowing condition and natural character of designated segments, as
well as on the extraordinary scenic and recreational values for which the segments would be designated.

California Natural Resources Agency GEl Consultants, Inc.
Mokelumne River Wild and Scenic River Study Report ES-1 Executive Summary
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Chapter 7. Alternatives and
Recommendation

Several alternatives are available for recommendation by the Secretary to the Legislature and Governor
as discussed below.

Alternative 1 is to recommend that none of the five study segments of the North Fork Mokelumne
River and Mokelumne River under consideration for designation be included in the California Wild and
Scenic Rivers System. Available data, however, support justification to include all five study segments
as part of the System. All segments under consideration were found to be eligible for inclusion. While
the river system has existing infrastructure developments, there are no significant structures within the
eligible segments. In addition, operations of existing infrastructure are managed under a stream ecology
program which ensures that patterns of flow through the eligible segments mimic the annual flow cycle
and interannual variability of the natural flow of the river but with flow volumes reduced.
Nondesignation would potentially allow future water impoundments and diversions which could upset
the balance between water uses and instream flows which support the river’s relatively free-flowing
status, immediate environments, natural character, and extraordinary scenic and recreational values for
the benefit and enjoyment of the people of the State. The free-flowing status, immediate environments,
natural character, and extraordinary scenic and recreational values would remain at risk to future water
impoundments and diversions with this alternative.

Alternative 2 is to include only a subset of the five eligible segments of the North Fork Mokelumne
River and Mokelumne River under consideration for designation be included in the California Wild and
Scenic Rivers System. The number of subsets is large and it is unnecessary to evaluate any or all of
these subsets because all segments are eligible and the impacts of designating a few segments versus all
five segments is small. The eligible segments traverse several Sierra Nevada ecological communities as
the stream descends from approximately 3,600 feet to approximately 580 feet over a distance of nearly
40 river miles through a diversity of high scenic values, in a viewshed that is generally intact and
harmonious. The combination and unique integrity of the geologic, hydrologic, vegetation, recreation,
and cultural resources provide recreational values along the five river segments that give a continuum of
diverse and at times unique recreational opportunities which are extraordinary when considered as a
whole. The free-flowing conditions, immediate environments, natural character, and extraordinary
scenic and recreational values of any eligible but non-designated segments would remain at risk to
future water impoundments and diversions with this alternative.

Alternative 3 is to include all eligible segments of the North Fork Mokelumne River and Mokelumne
River in the California Wild and Scenic Rivers System. Each of the segments considered for designation
has been found to be eligible either individually (Segments A, B, C1, and E) or when considered as a
whole (Segments A, B, C1 and C2, D, and E). Wild and Scenic River designation of all eligible
segments would preserve the free-flowing conditions; immediate environments; natural character: and
continuum, diversity, and unique integrity of extraordinary scenic and recreational values. The certainty
that would be desired by local water stakeholders to access potential future water rights with new or
modified facilities, could be potentially compromised with this alternative, although existing water
rights and facilities would be unaffected.

California Natural Resources Agency GEIl Consultants, Inc.
Mokelumne River Wild and Scenic River Study Report 7-1 Alternatives and Recommendation



The existing balance between agricultural water and domestic water use for communities within the
Counties of Alpine, Amador, and Calaveras where the water originates, and continued management of
instream flows that support the free-flowing condition, natural character, and extraordinary values of the
eligible river segments, could be preserved if special provisions are included to ensure water users can
continue to access their existing water rights using existing or comparable infrastructure with
designation of all eligible river segments, and potential future water rights and water projects are not
foreclosed with inclusion of the five river segments into the State System.

Alternative 4 (Recommended Approach) is to include all five eligible river segments in the California
Wild and Scenic Rivers System, similar to Alternative 3, but with special provisions that ensure the
suitability of the designation. The five segments contain extraordinary scenic and/or recreational values
and would represent unique additions to the California System. Preservation of these segments in their
existing free-flowing condition, natural character, and with their extraordinary scenic and/or recreational
values is considered to be the highest and most beneficial use of the water for the people of the State.
Local land and water uses generally would be maintained, particularly if special provisions are included
as part of the designation to ensure water users can continue to use existing or comparable infrastructure
to access water available under existing water rights, and potentially develop future water rights and
projects that do not adversely affect the free-flowing condition, natural character, and extraordinary
scenic and/or recreational values for which the river segments are designated. It is therefore
recommended that the following segments of the Mokelumne River be classified and added to the
California Wild and Scenic Rivers System as follows:

= Segment Al: North Fork Mokelumne River from 0.50 mile downstream of the Salt Springs Dam to
Bear Creek confluence (Recreational); Segment A2: Bear Creek confluence to 0.50 mile upstream
of the Tiger Creek Powerhouse (Wild).

= Segment B: North Fork Mokelumne River from 1,000 feet downstream of the Tiger Creek Afterbay
Dam to State Highway Route 26 (SR-26) (Wild).

= Segment C1: North Fork Mokelumne River from 400 feet downstream of the small reregulating
dam at the outlet of the West Point Powerhouse to the southern boundary of Section 12, T6N R12E
(Wild); Segment C2: Section 12 boundary to confluence of the North and Middle Forks Mokelumne
River (Recreational).

= Segment D: Mokelumne River from the confluence of the North and Middle Forks to 300 feet
upstream of the Electra Powerhouse (Scenic).

= Segment E: Mokelumne River from 300 feet downstream of the small reregulating dam downstream
of the Electra Powerhouse to the Pardee Reservoir flood surcharge pool at 580 feet elevation above
mean sea level (Recreational).

Classifications of eligible river segments for this recommended alternative are shown in Figure 7-1.

This study recommends including the segments listed above into the System, and describes special
provisions that address concerns regarding potential effects of the proposed designation on existing
water rights application 5647X03 and future local water development projects designed to avoid adverse
effects on the free-flowing condition and natural character of designated segments, as well as on the
extraordinary scenic and recreational values for which the segments would be designated.

GEl Consultants, Inc. California Natural Resources Agency
Alternatives and Recommendation 7-2 Mokelumne River Wild and Scenic River Study Report



= Special Provision No. 1. The designation of the identified segments of the Mokelumne River into
the System shall not prejudice, alter, delay, interfere with, or affect in any way, the existing water
rights of the Pacific Gas and Electric Company or public water agencies within the Mokelumne
River watershed (hereafter defined as upstream of Pardee Reservoir), including the range of
operations permitted under these existing water rights; any historic water use practices within
existing water rights; or the replacement, maintenance, repair, operation, or future expansion within
existing water rights of existing diversion, storage, powerhouse, or conveyance facilities or other
works by the Pacific Gas and Electric Company, or public water agencies within the Mokelumne
River watershed; nor shall anything in this subdivision preclude the issuance of any governmental
authorization or financial assistance needed for utilization of those rights, except that no changes
shall cause an adverse effect, if any of the preexisting facilities or places or the purposes of use, upon
the free-flowing condition, natural character, or extraordinary scenic or recreational values of the
river segments designated herein. Any such change or application shall be subject to all applicable
constitutional, statutory, and judicial requirements, including the public trust doctrine. For the
purposes of this designation, an adverse effect will be considered to be significant impairment to
flows that would otherwise exist independent of this designation.

= Special Provision No. 2. The designation of the identified segments of the Mokelumne River into
the System shall not prejudice, alter, delay, interfere with, or affect any changes to the existing water
rights of the Pacific Gas and Electric Company, or public water agencies within the Mokelumne
River watershed, including changes in the purposes of use, places of use, points of diversion,
quantities of water diverted, or ownership, or applications by these agencies for new water rights,
including reservations of rights for County-of-Origin uses; provided, that the changes or applications
do not involve the construction of a dam, reservoir, diversion, or other water impoundment facility
within the designated segments; or cause an adverse effect, if any of the preexisting water rights or
facilities or places or the purposes of use, upon the free-flowing condition, natural character, or
extraordinary scenic and/or recreational values of the river segments designated herein. Any such
change, application, or future project shall be subject to all applicable constitutional, statutory, and
Jjudicial requirements, including the public trust doctrine and a determination that the new or
expanded or rehabilitated facilities will not cause an adverse effect upon the free-flowing condition,
natural character, or extraordinary scenic or recreational values of the river segments designated
herein. For the purposes of this designation, an adverse effect will be considered to be significant
impairment to flows that would otherwise exist independent of this designation.

¥  Special Provision No. 3. The designation of the identified segments of the Mokelumne River into
the System shall not prejudice, alter, affect in any way, or interfere with the maintenance, repair, or
operation by the Pacific Gas and Electric Company of the Mokelumne River Project (FERC No.
137) currently under the 2001 Federal Energy Regulatory Commission license for the project, the
incorporated settlement agreement, any license amendments made with the agreement of the parties
to the incorporated settlement agreement, and any adjustment of flows permitted to occur pursuant to
the license for enhancement of ecological and recreational resources.

California Natural Resources Agency GEI Consultants, Inc.
Mokelumne River Wild and Scenic River Study Report 7-3 Alternatives and Recommendation



Figure 7-1. Mokelumne River Segment Classification
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DATE: February 14, 2018

TO: Dave Eggerton, General Manager ,&/

FROM: Jeffrey Ma@@%ﬁeo’cor of Administrative Services

SUBJECT: Discussion/Direction Regarding Cost of Service and Rate Design Analysis

RECOMMENDED ACTION:

Discussion/Direction Regarding Cost of Service and Rate Design Analysis.

SUMMARY:

At the December 13, 2017 Board meeting, Shawn Koorn of HDR Engineering, Inc.
presented an overview of the Cost of Service and Rate Design Analysis for the water
and sewer utilities, including preliminary cost of service results. Additionally, Mr. Koorn
discussed the water and sewer rate structure options and requested direction from the
Board on finalizing the Cost of Service study rate design alternatives.

The Board recommended the formation of a Cost of Service Ad Hoc Committee to meet
and review the water and sewer rate structures and design options and report back to
the full Board with their findings and recommendations.

The Ad Hoc Committee held meetings in January and February with staff, and HDR in
attendance by conference call. The committee reviewed the cost of service study, the
breakdown of costs into customer classes, different rate structures, and rate designs for
both sewer and water, including tiered water rates. The committee provided direction to
HDR to prepare alternatives to bring to the full Board on February 14, 2018.

Shawn Koorn of HDR Engineering, Inc. HDR will present an updated Cost of Service
and Rate Design Analysis, discuss the proposed water and sewer rate structure options
and rate design options, and request direction from the Board on finalizing the Cost of
Service study the rate design alternatives.

FINANCIAL CONSIDERATIONS:

None at this time.
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DATE: February 14, 2018

TO: Board of Directors
FROM: Dave Eggerton, General Manager

SUBJECT: General Manager Report

The Little Hoover Commission is an independent state oversight agency that conducts
studies and issues reports to the Governor and State Legislature with recommendations
for improving the efficiency, economics and services of state operations at all levels.
Over the past year, the Commission has studied the subject of forest management,
exploring the growing dangers and adverse impacts to California of unhealthy forests,
catastrophic fire and tree mortality and the related roles and responsibilities of state
government. | had the privilege of testifying before the Commission during its study to
convey the perspective of an affected local agency and met with Commission staff at
ACWA to share the work that has been done through the Association to advocate for
improved forest management. With the conclusion of the study, the Commission
released its report this week to the Governor and Legislature entitled, “Fire on the
Mountain: Rethinking Forest Management in the Sierra Nevada.” | have included the
Executive Summary with this agenda. The complete report of 87 pages (including
appendices) is available at:

http://iwww _lhc.ca.gov/sites/lhc.ca.govffiles/Reports/242/Report242 .pdf.

It calls for fundamental changes in the approach to forest management and utilization of
government resources to realize meaningful progress on the ground and provides nine
recommendations to that end. This very thoughtful and well-reasoned report adds an
important voice to the growing call for immediate and sustained action to address
conditions that imperil the state and its natural resources.

Attachment: Executive Summary of the Little Hoover Commission Report #242 dated February 2018
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Dedicated to Promoting Economy and Efficiency
in California State Government

The Little Hoover Commission, formally known as the Milton Marks “Little Hoover”
Commission on California State Government Organization and Economy, is an
independent state oversight agency.

By statute, the Commission is a bipartisan board composed of five public members
appointed by the governor, four public members appointed by the Legislature, two
senators and two assemblymembers.

In creating the Commission in 1962, the Legislature declared its purpose:

...to secure assistance for the Governor and itself in promoting
economy, efficiency and improved services in the transaction of
the public business in the various departments, agencies and
instrumentalities of the executive branch of the state government,
and in making the operation of all state departments, agencies and
instrumentalities, and all expenditures of public funds, more directly
responsive to the wishes of the people as expressed by their elected
representatives...

The Commission fulfills this charge by listening to the public, consulting with
the experts and conferring with the wise. In the course of its investigations, the
Commission typically empanels advisory committees, conducts public hearings and
visits government operations in action.

Its conclusions are submitted to the Governor and the Legislature for their
consideration. Recommendations often take the form of legislation, which the
Commission supports through the legislative process.

Contacting the Commission

All correspondence should be addressed to the Commission Office:

Little Hoover Commission
925 L Street, Suite 805,
Sacramento, CA 95814

(916) 445-2125
littlehoover@lhc.ca.gov

This report is available from the Commission’s website at www.lhc.ca.gov.



Executive Summary

California’s forests are reaching a breaking point. Poor
management policies that interrupted the natural and
historical cycle of fire, combined now with a changing
climate, have left forests vulnerable to disease, insects,
catastrophic fire and drought. If the state does not take
appropriate action soon, Californians risk losing the
priceless benefits provided by forests. One forest super-
visor told the Commission that management decisions
made during the next five to 10 years will determine the
forests’ condition in 100 to 200 years.

The Commission is encouraged that state leaders recog-
nize the need for decisive action to restore California’s
forests to resiliency. But much work is needed to change
a culture focused almost solely on emergency firefighting
to one that supports long-term forest restoration and
management.

Prioritizing forest management for the long run —for the
healthier, less overgrown forests that enhance water-
sheds and wildlife, reduce the scale of catastrophic wild-
fires and better withstand the scourges of bark beetles
and a warming climate — will require more money and
staff. The Commission typically does not recommend
increasing financial and human resources to fix problems,
but here it recognizes the savings that ultimately will
result from such investment.

Today, California spends all too much for the immediate,
emergency consequences of its long-neglected forests.
Massive landscapes once sustained by beneficial, low-in-
tensity wildfire are overrun with fire-intolerant trees
and thick carpets of forest fuels that can turn even the
smallest campfire or sparking power line into a raging
firestorm. Property damage and firefighting costs for
local, state and federal governments run into the billions
of dollars annually. Property damage for the wildfires

in October 2017 alone exceeded 59 billion dollars, and
the state spent approximately $700 million fighting fires
between July 2017 and mid-lanuary 2018.* After devas-
tating fires, local water districts pay millions more to re-
move tons of eroded soils from mountain reservoirs that
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supply downstream customers. Now state government
has invested millions of dollars responding to the horrific
damage of bark beetles and the tree mortality crisis in
the Sierra Nevada; when CAL FIRE testified before the
Commission in January 2017, only 15 months following
Governor Brown's declaration of a State of Emergency for
tree mortality, it already had allocated more than 80,000
hours of staff time and $43.6 million dollars solely to
responding to the crisis. Local governments and private
landowners also are spending heavily to remove hazard
trees as a result of the tree mortality crisis. The costs of
long neglecting and mismanaging forests have become an
unsustainable burden in California.

The new investments the Commission recommends are
intended to drive a strategy in which the state pays more
for front-end forest management, and eventually, pays
less reacting to crises and disasters.

The Commission’s findings and recommendations (listed
in full at the end of this section) fall into five categories:

= [ncreasing Pace and Scale of Forest Restoration
through Collaboration. Speeding up and
expanding treatments to restore forests to good
health demands greater teamwork between
state government and the federal government,
which owns nearly 60 percent of the forest land
in California. California has authority to conduct
forest restoration work on federal land through
the Good Neighbor Authority authorized in the
2014 Farm Bill. Success will depend on joint
government plans and work at the ecosystem and
watershed level.

»  Creating a Culture where Fire is o Tool, not a
Threat. California’s forests evolved with fire
and were shaped by fire. Though the increasing
number of homes built in or near forests means
fire cannot feasibly be returned to the forest
everywhere, prescribed fire, where possible,
should be used to treat forests. Prescribed fires



work in calm conditions that prevent fire from
burning out of control and limit smoke and
carbon emissions.

Developing a Long-Term Plan for Forest Materi-
als. Appropriate management will result in trees
being removed from the forest. When possible,
this wood should generate income for forest man-
agement. The state already is working to boost
demand, within state government and externally,
for California forest products, particularly from
smaller-diameter trees that historically have had
little value. Bioenergy from forest biomass is
another option for smaller-diameter wood. The
Commission heard important arguments for and
against forest bioenergy. As the Commission
monitors state efforts to maximize demand for
removed wood, it would like the state to devel-
op a long-term bicenergy plan — one that clearly
delineates the state’s position on bioenergy and
mitigates the effects of using or rejecting it.

Educating Californians on Forest Resiliency. Cal-
ifornians are woefully uneducated on the impor-
tance of healthy forests and the benefits they
provide. The state should invest in a large-scale
outreach and education campaign to inform the
public about the ecological importance of forests
and the necessity for prescribed burns to bring
about a lasting culture change in how the state
views and treats its forests. Fortunately, a model
already exists in California in how the state has ap-
proached drought education.

Planning for the Long Term and Ensuring Ac-
countability. Formalizing a multijurisdictional
planning process will be necessary to undertake
the long-term work of restoring California’s for-
ests. Here, too, the state has a successful model
in the Tree Mortality Task Force. A scaled-down
version of this task force could be used as a steer-
ing committee for the larger forest restoration
effort. Ensuring accountability for goals stated in
the state’s Forest Carbon Plan also will be critical
in successfully managing the forests of California.
The Commission recommends regular reporting
on progress toward these goals, and may hold fu-
ture hearings on the topic.

Little Hoover Commission
Recommendations on Forest Management

Recommendation 1: Led by CAL FIRE, the State of
California must engage in collaborative landscape-level
forest management for long-term forest resiliency.
This planning process should include stakeholders

at all levels of government, Native American tribes,
scientists, environmental and environmental justice
groups, private industry representatives and local
residents. Because forest health impacts Californians
in urban and coastal areas, efforts should be made to
include representatives from non-forested regions to
elevate the importance of California’s forests to the
entire state’s wellbeing. Leaders also should review
existing forestry practices and procedures, including
the state’s Forest Practice Rules, to assess whether they
facilitate forest resiliency in a changing climate.

e Over time, funding gradually should be shifted
from reacting to the consequences of poor
forest management to preventative treatments
that promote forest health and resilience. This
should include spreading the costs among a
greater array of beneficiaries of healthy forests
statewide.

¢ State agencies should plan to make greater use
of the Good Neighbor Authority to perform
treatments on federal land.

» State leaders should continue to remind
federal lawmakers and policymakers of federal
obligations to its forests within California.

Recommendation 2: On CAL FIRE funds that have

time constraints for encumbrance and liquidation, the
Department of Finance should allow longer timelines to
facilitate collaborative large-scale forest management
planning.

Recommendation 3: The State of California should lead
a policy shift from fire suppression to using fire as a
tool.

e This should include creating dedicated
prescribed fire crews. These job classifications
should be designed to attract the state’s top
talent, with pay comparable to non-prescribed
fire crews.
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Recommendation 4: Treating the land at the scale outlined
in the draft Forest Carbon Plan will require more resourc-
es. CALFIRE, local air districts and other affected agencies
should develop a list of positions they will need to meet
the draft Forest Carbon Plan goals of treating 500,000 acres
of nonfederal land per year, 500,000 acres of USDA Forest
Service land per year and 10,000 to 15,000 acres of acres
of Bureau of Land Management land per year. State agen-
cies should assume that at least part of the federal lands
acreage treated will be by state entities working under the
Good Neighbor Authority, and predict their staffing needs
accordingly. The Legislature should then fund these extra
positions, including the positions at the local level.

¢ As more funding — such as the jump from $40
million to more than $200 million in Greenhouse
Gas Reduction Funds between FY 2016-17 and
2017-18 —is allocated for forest management
to CAL FIRE and other agencies, these entities
must be responsible for properly planning for its
use, including an adequate number of staff with
necessary skills. If new positions are necessary, CAL
FIRE and other agencies and departments should
not be penalized for developing the resources
needed to successfully administer the forest
management program.

Recommendation 5: The California Air Resources Board,
land managers and other stakeholders should continue to
actively work to find ways to increase prescribed burning
through better use of technology, including modeling soft-
ware, traditional portable air quality monitoring and new
low-cost sensor monitoring.

s State agencies and other stakeholders should
continue to participate to the extent possible in the
Fire MOU and Air, Land and Water meetings, as well
as other collaborative cross-jurisdictional efforts to
overcome the barriers to prescribed fire. Pertinent
agencies that currently do not participate in these
efforts should participate.

Recommendation 6: The State of California should encour-
age the development of additional infrastructure to utilize
material removed from the forests as part of long-term
forest management.

» The California Natural Resources Agency, along
with members of the steering committee and
the interagency leads for each recommendation,
should report back to the Commission on the
implementation of the SB 859 working group’s
recommendations.

¢ The state should issue grants to small communities
so they can develop infrastructure according to their
needs.
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= The state should develop a statewide biomass policy
that takes into account the needs of different parts
of the state. All stakeholder communities, including
environmental justice, should provide input into this
policy.

e Part of this plan should explore the potential of
biomass near forested communities with newer,
cleaner facilities vis-a-vis the economies of scale
provided by larger facilities.

¢  Additionally, this should include research on
the public benefits provided by biomass energy
within the context of the Renewables Portfolio
Standard policy of “least cost best fit,” and
whether those henefits qualify biomass energy as
the best fit in certain situations. Further, analysis
of public benefits should give consideration
to whether biomass should receive subsidies
to lower costs in certain cases, particularly in
facilities developed or retrofitted with cleaner
technology.

Recommendation 7: To better educate Californians about
the suite of benefits healthy forests provide to the state, the
state should consider the following:

¢ The state should invest in a long-term forest health
campaign similar to Save our Water by contracting
with an organization that can use its expertise
to raise public awareness of forest health issues.
A high-ranking person within the Governor’s
Administration — preferably the Governor — must
champion this effort. Outreach messages should be
based on research.

¢ The Legislature should fund extensive statewide
public outreach campaigns for CAL FIRE to continue
to educate the public on the benefits of healthy
forests and prescribed fire.

¢ The California Natural Resources Agency should
work with the Department of Education to
catalog existing educational resources on resilient
forests, the history of fire in California’s ecological
development and from where pupils’ water
originates to allow teachers to easily access and
incorporate the information into their curricula.
Additionally, the California Natural Resources
Agency should advertise this collection to teachers
to spread awareness of these resources.

¢ The California Natural Resources Agency should
collaborate with state colleges and universities
offering forestry programs to increase awareness of
forest health concerns in their communities, to both
educate the public and increase enrollment



¢ inthese programs. Forestry technical advisors
affiliated with universities should be consulted on
where they are encountering educational gaps to
help identify where efforts should be targeted.

s Water districts should play a greater role in
educating their customers on the sources of their
water. To facilitate this, the state should provide
funding for an organization to create educational
toolkits that water agencies easily can customize.

s The state should provide grant funding for an
educational organization to bring lawmakers,
policymakers and their staff to forests to teach
them about the benefits provided by forests, the
consequences of forest neglect and the different
forest treatment outcomes. The organization
should work closely with the Legislature and other
appropriate bodies to overcome logistical hurdles.

¢ Californians’ knowledge levels and attitudes
toward forest health should be measured at the
onset of educational campaigns, and policymakers
should set clear goals for the changes they would
like to see in those attributes. These should be
measured throughout the campaigns, with course
corrections designed as necessary if the state does
not meet its outcomes.

Recommendation 8: The Tree Mortality Task Force should
evolve into a forest management planning entity, with
dedicated funding.

s It should help set a strategic direction for forest
management, identify measureable goals, decide
how to track results and recommend course
corrections to better achieve those goals.

¢ |t should advise on how to incorporate technology
in assessing and improving forest health.

e This should include reviewing the planning process
and developing recommendations on where
streamlining can occur.

Recommendation 9: The California Natural Resourc-

es Agency, its relevant departments and the California
Environmental Protection Agency should regularly report
to the Legislature and post online progress on the metrics
listed in the Forest Carbon Plan, as well as the steps it is
taking to begin implementing the plan. The Commission
may hold a follow-up hearing on these steps as well as the
progress made on its recommendations.
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